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ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Director's Report

Your directors hereby submit their report and accounts for the year ended 31 March 2022.

Results and dividend

The loss for the year amounted to AED 58,939/-. To conserve the financial resources of the company, the
directors did not recommend any dividend.

Review of the business
The company is registered for manufacturing of ready-made garments and trading in ready-made garments.

During the year, the company was solely engaged in trading of ready-made garments.

The company has also invested in its 100% subsidiary, namely, Zodiac Clothing Bangladesh Limited,
Bangladesh incorporated on 22nd November 2018 and Zodiac Clothing Company Inc, USA incorporated
on | Ith May 2021,

Lvents since the end of the year

There were no important events, which have occurred since the year-end that materially affect the
Company.
Shareholders and their interests

The shareholders at 31 March 2022 and their interests as of that date in the share capital of the company
were as follows:

Name of the shareholders Nationality/  No. of shares AED
Country of
incorporation
Mrs. Muna Mahmood Mohd. Mahmood U.A.E. 153 153,000
M/s. Zodiac Clothing Company S.A. Switzerland 147 147,000
300 300,000
Auditors

A resolution tofke-appoint KSI Shah & Associates as auditors and fix their remuneration will be put to
board at the Anhua)General Meeting.

/

Mr. Mohamed“Adees Noorani
Director



ksl PHAR & ASSOCIATES »HJﬂD °'_'“m ¢ ol oS Affiliation Morison KSi
Chartered Accountants O3B D
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Independent Auditors’ Report to the Shareholders/Directors’ of
ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of ZODIAC CLOTHING COMPANY
(U.A.E.) LLC (the “Company”), which comprises of the statement of financial position as at 31 March
2022, and the statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and explanatory notes.

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
company as of 31 March 2022 and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in the UAE, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

Management is responsible for the other information. Other information comprises the director’s report,
which we obtained prior to the date of this auditor’s report. The other information does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we concluded that there is a material misstatement of the other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged With Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

DMCC Office: 44-F Almas Tower, Jumeirah Lakes Towers, Sheikh Zayed Road, Dubai, U.A.E. Tel.: +971 4 454 1668, Fax: +971 4 454 1669
Associate Offices: Mumbai, New Delhi (INDIA)
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Independent Auditors’ Report to the Shareholders/Directors’ of
ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Report on the Audit of the Financial Statements (contd.)

Responsibilities of Management and Those Charged With Governance for the Financial Statements
(contd.)

[n preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Bvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.
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Independent Auditors’ Report to the Shareholders/Directors’ of
ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Report on the Audit of the Financial Statements (contd.)

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ina
manner that achieves fair presentation.

We communicate with Those Charged with Governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Further as required by the UAE Federal Law No (2) of 2015, we report that:

i) we have obtained all the information necessary for the purpose of our audit;

i) the financial statements have been prepared and comply, in all material respects, with the
applicable provisions of the UAE Federal Law No (2) of 2015,and the articles of association of
the company;

iii) the company has maintained proper books of account;

iv) the financial information in the Director’s Report is consistent with the books of account of the
company;

V) the company has not made any investments in shares and stocks during the year ended 31 March
2022,

Vi) note 18 reflects material related party transactions and terms under which they were conducted;

vii) based on the information made available to us, nothing has come to our attention which causes us
to believe that the company has contravened during the financial year ended 31 March 2022 any
of the applicable provisions of the UAE Federal Law No (2) of 2015 or of its activities which
would materially affect its activities or its financial position as at 31 March 2022.

1] .r’f {/
g[ 4 N AZ'L Sl I / (A
For KSI Shah & AbbUCl tes w
h 3 .

Dubai, U.A.E.
Signed by:
Sonal P. Shah (Registration No. 123)

11 May 2022




PAGE S
ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Statement of Financial Position
As at 31 March 2022

2022 2021
AED AED
ASSETS
Non-current assets
Property, plant and equipment 6 755,422 886,417
Investments in subsidiaries 1,014,074 922,261
Investment (at FVOCI) 8 351,862 -
Due from related parties 18 6,462,699 6,145,523
Total non-current assets 8,584,057 7,954,201
Current assets
Inventories 9 373,060 -
Trade and other receivables 10 768,520 1,056,889
Due from related parties 18 177,151 178,681
Cash and cash equivalents 11 3,938,076 4,834,807
Total current assets 5,256,807 6,070,377
TOTAL ASSETS 13,840,864 14,024,578
EQUITY AND LIABILITIES
Equity
Share capital 12 300,000 300,000
Statutory reserve 13 150,000 150,000
Investment revaluation reserve (158,248) =
Retained earnings 12,583,686 12,642,625
Total equity 12,875,438 13,092,625
LIABILITIES
Non-current liabilities
Staff end of service gratuity 44,494 30,987
Total non-current liabilities 44,494 30,987
Curvrent liabilities
Trade and other payables 14 43,302 64,751
Due to the shareholder 18 877,630 836,215
Total current liabilities 920,932 900,966
TOTAL LIABILITIES 965,426 931,953
TOTAL EQUITY AND LIABILITIES 13,840,864 14,024,578

The accompanying notes 1 to 25 form an integral part of these financial statements.
The Independent Auditors' Report is set forth on pages 2 to 4.
Approved by the shareholders on 11th May 2022 and signed on their behalf by,

For ZODIAC OTHING COMPANY (U.A LLC
Mr. Moh oorani Mrs. Muna Mahmood Mohd. Mahmood

Director Director & Shareholder



ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Statement of Comprehensive Income
For the year ended 31 March 2022

Sales 15

Cost of sales 16
Gross profit

Other income

Realised foreign currency exchange gain/(loss)

Expenses 17
Operating (loss)/profit

Finance costs 19
(Loss)/Profit for the year

Other comprehensive income, net of tax

Changes in fair values of investments

Other comprehensive loss for the year

Total comprehensive (loss)/income for the year

PAGE 6

2022 2021
AED AED
1,855,671 2,536,855
(1,836,521) (2,467,345)
19,150 69,510
549,588 514,985
(25,909) 269,560
(578,263) (626,530)
(35,434) 227,525
(23,505) (23,220)
(58,939) 204,305
(158,248) .
(158,248) 5
(217,187) 204,305

The accompanying notes 1 to 25 form an integral part of these financial statements.
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ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Statement of Changes in Equity
For the year ended 31 March 2022

Investment
Statutory  revaluation — Retained
Share capital  reserve reserve earnings Toral
AED AED AED AED AED

At | April 2020 300,000 150,000 - 15,817,020 16,267,020
Profit for the year - - - 204,305 204,305
Dividends - - - (3,378,700) (3,378,700)
At 31 March 2021 300,000 150,000 - 12,042,625 13,092,625
(Loss) for the year - - - (58,939) (58,939)
Other Comprehensive Income for
the year, net of income tax - - (158,248) - (158,248)
At 31 March 2022 300,000 150,000 (158,248) 12,583,686

12,875,438

The accompanying notes 1 to 25 form an integral part of these financial statements.



ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Statement of Cash Flows
For the year ended 31 March 2022

Notes
Cash flows from operating activities
(Loss)/Profit for the year
Adjustments for:
Depreciation of property, plant and equipment 6
Loss/(gain) on disposal of property, plant and equipment
Finance costs 19

Provision for staff end of service gratuity

Operating cash flows before changes in operating assets and
liabilities

(Increase)/decrease in inventories 9
Decrease in trade and other receivables 10
(Decrease)/increase in trade and other payables 14

Changes in due from/due to related parties (net)

Cash (used in)/generated from operating activities
[nterest paid

Net cash (used in)/generated from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment 6
Proceeds from sale of property, plant and equipment 6
Changes in margin deposit accounts

Payments made for purchase of investments

Payments made for investment in a subsidiary

Net cash (used in)/generated from investing activities

Cash flows from financing activities
Dividend paid to shareholders of the Company

Net cash generated from/(used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 11

PAGE 8

2022 2021
AED AED
(58,939) 204,305
135,292 163,078
(7,249) 39,571
23,505 23,220
13,507 5,700
106,116 435,874
(373,060) 3,848
288,369 2,728,365
(21,449) 3,740
_(274,231) 373,045
(274,255) 3,544,872
(23,505) (23,220)
(297,760) 3,521,652
(4,648) -
7,600 43,214
9,000 1,104,750
(510,110) g
(91,813) :
(589,971) 1,147,964
- (3.378.700)
o (3,378,700)
(887,731) 1,290,916
4,825,807 3,534,891
3,938,076

4,825,807

The accompanying notes 1 to 25 form an integral part of these financial statements.
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ZODIAC CLOTHING COMPANY (UA.E) LLC

Notes to the Financial Statements
For the year ended 31 March 2022

1

General information

a) ZODIAC CLOTHING COMPANY (U.A.E.) LLC (“The Company”) is a limited liability
company registered on 20 November 1996 under industrial license no. 301266 in the Emirate of
Dubai in accordance with the provisions of the UAE. Commercial Companies Law No. 2 of
2015.

b) The company is registered for manufacturing of ready-made garments and trading in ready-
made garments. During the year, the company was solely engaged in trading of ready-made
garments.

The company also has invested in its 100% subsidiary, namely, Zodiac Clothing Bangladesh
Limited, Bangladesh incorporated on 22nd November 2018 and Zodiac Clothing Company Inc,
USA incorporated on 11th May 2021,

¢) The shareholders of the company are Mrs. Muna Mahmood Mohd. Mahmood (U.AE.
National) (51%) and M/s. Zodiac Clothing Company S.A. (Switzerland) (49%).

Basis of preparation

2.1 Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board (IASB) and which
are effective for accounting periods beginning on or after [ January 2021 and the applicable
requirements of the Company Commercial Law number 2 of 20135,

2.2 These financial statements do not include the financial statements of its subsidiary
companies. The consolidated financial statements for the group are prepared by the ultimate
holding company Zodiac Clothing Company Limited, India.

2.3 Basis of measurement

The financial statements have been prepared on the historical cost basis, except for certain
financial assets and financial liabilities which are being measured at fair values. Historical cost is
generally based on the fair value of the consideration given in exchange of assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardiess of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a lability, the company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3
based on the degree to which inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety as described below:

» Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at the measurement date;

» Level 2 inputs are inputs, other than quoted prices included within Level [, that are observable
for the asset or liability, either directly or indirectly; and

» Level 3 inputs are unobservable inputs for the asset or liability.
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ZODIAC CLOTHING COMPANY (U.A.E) LLC

Notes to the Financial Statements
For the year ended 31 March 2022

2

3.1

Basis of preparation (continued)

2.4 Functional and presentation currency

These financial statements are presented in U A.E. Dirhams, which is the company’s functional
and presentation currency.

Use of estimates and judgments

The preparation of the financial statements in conformity with IFRS requires management to
make judginents, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses, Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in any
future periods affected.

Critical judgements in applying accounting policies
The significant judgments made in applying accounting policies that have the most significant

effect on the amounts recognized in the financial statements are as follows:

Impairment

At each reporting date, management conducts an assessiment of all property, plant and equipment
to determine whether there are any indications that they may be impaired. In the absence of such
indications, no further action is taken. If such indications do exist, an analysis of each asset is
undertaken to determine its net recoverable amount and, if this is below its carrying amount, a
provision is made.

Revenue from contracts with custoners

« Timing for transfer of control of goods

In case of performance obligation satisfied at point in time, the control of goods is transferred,
when physical delivery of the goods to the agreed location has occurred, as a result, the company
has a present right to payment and retains none of the significant risks and rewards of the goods.

+ Financing components

The Company does not expect to have any contracts where the period between the transfer of the
promised goods or services to the customer and payment by the customer exceeds one year from
the due date. As a consequence, the Company does not adjust any of the transaction prices for the
time value of money.

Financial assets af fair value through other comprehensive income

Financial assets at fair value through other comprehensive income (FVOCI) comprise:

+ Equity securities which are not held for trading, and which the group has irrevocably elected at
initial recognition to recognise in this category. These are strategic investments and the group
considers this classification to be more relevant.
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ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Notes to the Financial Statements
For the year ended 31 March 2022

3

3.1

3.2

Use of estimates and judgments

Critical judgements in applying accounting policies (continued)

= Debt securities where the contractual cash flows are solely principal and interest and the
objective of the group’s business model is achieved both by collecting contractual cash flows and
selling financial assets.

The company has elected to classify its investments in bonds as financial assets at fair value
through other comprehensive income (FVOCI).

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty and
assumptions at the reporting date, that have significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year, are discussed below.

Residual values of property, plant and equipment

Residual values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at the end
of the assets’ estimated useful lives.

Estimated useful life of property, plant and equipment

Management determines the estimated useful lives and depreciation charge for its property, plant
and equipment at the time of addition of the assets and is reviewed on annual basis.

Inventory provision

Management regularly undertakes a review of the company’s tnventory, in order to assess the
likely realization proceeds, taking in account purchase and replacement prices, age, likely
obsolescence, the rate at which goods are being sold and the physical damage. Based on the
assessment assumptions are made as to the fevel of provisioning required.

Provision for expected credit losses of trade receivables

The loss allowances for financial assets are based on assumptions about the risk of default and
expected loss rates. The management uses judgement in making these assumptions and selecting
the inputs to the impairment calculations based on the past history, existing market conditions as
well as forward looking estimates at the end of each reporting period.

Impairment of non-financial assets

Assessments of net recoverable amounts of property, plant and equipment, due from related
parties and investment in a subsidiary are based on assumptions regarding future cash flows
expected to be received from the related assets.

Fair value measurements and valuation processes

Some of the company’s assets and liabilities are measured at fair value for financiai reporting
purposes. The directors of the company determine the appropriate valuation techniques and
inputs for fair value measurements.
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ZODIAC CLOTHING COMPANY (U.AE.) LLC

Notes to the Financial Statements
For the year ended 31 March 2022

3

3.2

4.1

Use of estimates and judgments

Key sources of estimation uncertainty (continued)

In estimating the fair value of an asset or liability, the company uses market-observable data to
the extent it is available. Where Level | inputs are not available, the company engages third party
qualified valuers to perform the valuation. The directors ensure that the appropriate valuation
techniques are employed to measurse fair value and these are regularly reviewed to understand the
cause of fluctuations in the fair value of the assets and liabilities.

Information about the valuation techniques and inputs used in determining the fair value of
various assets and liabilities are disclosed in Note 22.

Staff end-of-service gratuity

The company computes the provision for the liability to staff end-of-service gratuity assuming
that all employces were to leave as of the reporting date. The management is of the opinion that
no significant difference would have arisen had the liability been calculated on an actuarial basis
as salary inflation and discount rates are likely to have approximately equal and opposite effects,

Revenue from contracts with customers

« Determining the transaction price:

The Company’s revenue is from sale of goods is derived from fixed price contracts with
customers and therefore the amount of revenue to be earned from each contract is determined by
reference to those fixed prices. Based on the historical performance of the company, it is highly
probable that there will not be reversal of previously recognized revenue on account of the return
of goods or volume rebates.

» Allocating the transaction prices;

There is a fixed unit price for each item sold to the customer. Therefore, there is no judgment
involved in allocating the contract price to each unit ordered in contracts with customers, Where
a customer orders more than one item, the Company is able to determine the split of the total
contract price between each item by reference to each product’s standalone selling prices (all
product lines are capable of being, and are, sold separately).

» Provision of rights to return goods, volume rebates and other simitar obligations:

The Company reviews its estimate of expected returns at each reporting date on basis of the
historical data for the returns, rebates and other similar obligations and updates the amounts of
the asset and liability accordingly.

Application of new and revised International Financial Reporting
Standards (IFRSs)

New and revised International Financial Reporting Standards

The following International Financial Reporting Standards (IFRSs), amendments and
interpretations issued by TASB that became effective for the current reporting period:
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ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Notes to the Financial Statements
For the year ended 31 March 2022

4

4.1

4.2

5.1

Application of new and revised International Financial Reporting
Standards (FFRSs) (continued)

New and revised International Financial Reporting Standards (continued)

« Amendments to IFRS 16 Leases- COVID-19-Related Rent Concessions beyond 30 June 2021
+ Amendments to [FRS 9, TAS 39, IFRS 7, IFRS 4 and IFRS 16- Interest Rate Benchmark
Reform-IBOR ‘Phase 2’

During the current year, the management has adopted the above amendments to the extent
applicable to them from their effective dates.

These amendments have no significant impact on the amounts reported in these financial
statements. Their adoption has resulted in presentation and disclosure changes only.

International Financial Reporting Standards issued but not effective

At the date of authorisation of these financial statements, the Company has not applied the
following new and revised TFRS Standards that have been issued but are not yet effective:

Amendments to IAS 16 - Property, Plant and Equipment: Proceeds before Intended Use. The
effective date of the amendments is set for annual periods beginning on or after t January 2022.

Amendments to IAS 37 - Onerous Contracts — Cost of Fulfilling a Contract: The effective date of
the amendments is set for annual periods beginning on or after { January 2022,

Amendments to IFRS 3 - References to the Conceptual - The effective date of the amendments is
set for annual periods beginning on or after [ January 2022.

Annual Improvements to [FRS Standards 2018-2020 — Amendments to IFRS 1, IFRS 9, I[FRS 16
Leases and TAS 41, The effective date of the amendments is set tor annual periods beginning on
or after 1 January 2022,

Amendments to IAS | - Classification of Liabilities as Current or Non-current - The effective
date of the amendments is set for annual periods beginning on or after 1 January 2023,

Amendments to IAS | and TFRS Practice Statement 2 — Disclosure of accounting policies - The
effective date of the amendments is set for annual periods beginning on or after | January 2023.

Amendtments to 1AS 8 - Definition of accounting estimates — The effective date of the
amendments is set for annual periods beginning on or after | January 2023.

Amendments to IAS 12 - Deferred tax related to assets and liabilities arising from a single
transaction — The effective date of the amendments is set for annual periods beginning on or after
| January 2023.

IFRS17 - Insurance Contracts and amendments to IFRS 17- The effective date of the standard is
set for annual periods beginning on or after 1 January 2023,

Significant accounting policies

Investment in subsidiaries

Subsidiary is an entity (investee) which is controlled by another entity (the Parent or the
Investor). The control is based on whether,
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ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Notes to the Financial Statements
For the year ended 31 March 2022

5

5.1

5.2

53

5.4

Significant accounting policies (continued)

Investment in subsidiaries (continued)

a) The Investor has power over the investee
b) It is exposed to rights of variable returns and
c) It has the ability to use its power to affect the amount of the returns.

Investment in subsidiaries is stated at cost less provision for impairment if any.

Income from investment in subsidiaries is accounted only to the extent of receipt of distribution
of accumulated net profits of subsidiary. Distributions received in excess of such profits are
considered as a recovery of investments and are recorded as a reduction of the cost of
investments.

Revenue recognition

Sales of goods:

The company is in the business of trading of readymade garments,

Revenue from sale of goods is recognized at a point in time when control of the goods has
transferred to the customer, This is generally when the goods are delivered to the customers and
have been accepted by the customers at their premises and there is no unfulfifled obligation that
could affect customer’s acceptance of the goods. Delivery occurs when the goods have been
shipped to the specific focation, the risks of obsolescence and loss have been transferred to the
customer and the company has objective evidence that all criteria for acceptance have been
satisfied.

The amount of revenue is shown as net of discounts, returns, other similar obligations and VAT
as per the performance obligations determined as per the provisions of the contracts with
customers,

Interest income

Interest income is presented as financial income where it is earned from financial asset that are
held for cash management purposes.

Contingencies

Contingent liabilities are not recognized in the financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset
is not recognized in the financial statements but disclosed when an inflow of economic benefits is
probable.

Short-term lease

The Company applies the short-term lease recognition exemption to its short-term leases of
factory premise and staff accommodation (i.e., those leases that have a lease term of 12 months
or less from the commencement date and do not contain a purchase option). Lease payments on
short-term leases are recognized as expense on a straight-line basis over the lease term.
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ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Notes to the Financial Statements
For the year ended 31 March 2022

5

5.6

5.7

5.8

5.9

5.10

Significant accounting policies (continued)

Foreign currency transactions

Transactions in foreign currencies are converted into U A.E. Dirhams at the approximate rate of
exchange ruling on the date of the transaction. Assets and Habilities expressed in foreign
currencies are translated into U.AE. Dirhams at the rate of exchange ruling at the reporting date.
Resulting gain or loss is taken to the statement of comprehensive income.

Borrowing costs

Finance expense comprises interest expense on bank borrowings and shareholder’s loan is
recognised in statement of Comprehensive Income.

Staff end of service benefits

Provision is made for end-of-service gratuity payable to the staff, subject to the completion of a
minimum service period, at the reporting date in accordance with the local labour laws.

Depreciation of property, plant and equipment

The cost of property, plant and equipment is depreciated by equal annual installments over their
estimated useful lives as under:

Factory building 10 years
Plant and machinery 8 years
Furniture and office equipment 10 years
Vehicles 5 years

Depreciation on additions is calculated on a pro-rata basis from the month of additions and on
deletion up to the month of deletion of the asset.

Impairment of non-financial assets

The company assesses at each reporting date whether there is an indication that a non-financial
asset may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the company estimates the asset’s recoverable amount.

Where the carrying amount of an asset or cash generating units exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

Impairment losses of continuing operations are recognized in the Statement of comprehensive
income in those expense categories consistent with the function of the impaired asset.

A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognized. Such reversal is recognized in the Statement of comprehensive income,

Inventfories

Ready-made garments were valued at the lower of cost and net realisable value.

Cost comprise of invoice value plus attributable direct expenses.
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5

5.10

5.11

5.12

Significant accounting policies (continued)

Inventories (continued)

Net realisable value is based on estimated selling price less any estimated cost to completion and
disposals.

(Goods in transit is valued at cost.
Provisions

Provisions are recognized when the company has a legal or constructive obligation as a result of
a past event, it is probable that an outflow of resources will be required fo settle the obligation,
and the amount can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settfe
the obligation at the end of the reporting period, using a rate that reflects current market
assessments of the time value of money and the risks specific to the obligation.

When some or all the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognized as an asset if it is virtually certain that
reimbursement will be received and the amount of receivable can be measured reliably.

Financial instruments

Recognition and Initial measurement

The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are measured at fair
value on initial recognition. Transaction costs that are directly attributable in relation to financial
assets and financial liabilities, other than those carried at fair value through profit or loss
(FVTPL), are added to the fair value on initial recognition.

Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets are classified as follows:
Financial assets at amortised cost (debt instruments)

Financial assets that are held within a business model whose objective is to hold the asset in
order to collect contractual cash flows that are solely payments of principal and interest are
subsequently measured at amortised cost less impairments, if any. Interest income calculated
using effective interest rate (EIR) method and impairment loss, if any are recognised in the
statement of profit and loss. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes trade receivables, due from the related
parties, other current assets and cash and cash equivalents. Due to the short term nature of these
financial assets; their carrying amounts are considered to be the same as their fair values.

Financial assets at fair value through other comprehensive income with recycling of
cumulative gains and losses (debt instruments)

Financial assets that are held within a business model whose objective is achieved by both
holding the asset in order to collect contractual cash flows that are solely payments of principal
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5

5.12

Significant accounting policies (continued)

Financial instruments (continued)

and interest and by selling the financial assets, are subsequently measured at fair value through
other comprehensive income. Changes in fair value are recognized in the other comprehensive
income (OCI) and on derecognition, cumulative gain or loss previously recognised in OCI is
reclassified to the statement of profit and loss. Interest income calculated using EIR method and
impairment loss, if any are recognised in the statement of profit and loss.

The Company’s equity and debt instruments at fair value through other camprehensive income
include investments in bonds are included under other non-current financial assets.

Classification and subsequent measurement of financial liabilities
For the purpose of subsequent measurement, financial liabilities are classified as follows:

« Amottised cost - Financial liabilities are classified as financial liabilities at amortised cost by
default. Interest expense calculated using EIR method is recognised in the statement of profit and
loss.

« Fair values through profit or loss (FVTPL) - Financial liabilities are classified as FVTPL if it is
held for trading, or is designated as such on initial recognition. Changes in fair value and interest
expense on these liabilities are recognised in the statement of profit and loss.

The company’s financial liabilities include trade and other payables and due to the related
parties. The carrying amounts of financial Habilities are considered as to be the same as their fair
values, due to their short term nature.

Derecognition of financial assets and financial liabilities

Financial assets are de-recoguised when, and only when,

« The contractual rights to receive cash flows expire or

+ The Company has transferred its rights to recetve cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either

a) the Company has transferred substantially all the risks and rewards of the asset, or

b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original fability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement
of financial position, if there is a currently enforceable fegal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle the
liabilities simultaneously,
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5

5.12

513

5.14

5.15

Significant accounting policies (continued)

Financial instruments (continued)

Impairment of financial assets

The Company recognises an ailowance for expected credit losses for all debt instruments not held
at fair value through profit or foss. Expected credit fosses are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held or other
credit enhancements that are integral to the contractual terms.

Expected credit losses are recognised in two stages.

* For credit exposures for which there has not been a significant increase in credit risk since
initial recognition, expected credit losses are provided for credit losses that result from default
events that are possible within the next [2-months.

« For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining life
of the exposure, irrespective of the timing of the default.

For trade receivables, the Company applies a simplified approach in calculating expected credit
fosses. The Company does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime expected credit losses at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment,

Value Added Tax

The revenue, expenses and assets are recognized net of value-added tax (VAT). In case Input
VAT paid to the supplier of asset or expense is not recoverable from the Federal Tax Authority,
it is disclosed as part of asset acquired or expense incurred,

Receivables and payables are stated inclusive of the amount of VAT receivable or payable. The
net amount of VAT recoverable from or VAT payable to, Federal Tax Authority is disclosed as
other payable or other receivable under current liabilities or current assets in the statement of
financial position.

Cash and cash equivalents

Cash and cash equivalents for the purpose of the cash flow statement comprise of cash and
cheques on hand, bank balance in current accounts, deposits free of encumbrance with a maturity
date of three months or less from the date of deposit and highly liquid investments with a
maturity date of three months or less from the date of investment.

Dividend

Dividend is paid out of accumulated profits, when declared.
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8

10

Investment (at FVOCI)

Cost
Additions during the year

Changes in fair values

Changes during the year

Investment is made in the bonds with a bank - Julius Bar.

Inventories

Goods in transit

Trade and other receivables

Trade receivables
Deposits
Prepayments
Other receivables

PAGE 21

2022 2021
AED AED
510,110 :
510,110 &
(158,248) .
(158,248) -
351,862 -
2022 2021
AED AED
373,060 .
2022 2021
AED AED
353,991 599,844
216,477 218,074
27,394 18,966
170,658 220,005
1,056,889

768,520
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Notes to the Financial Statements
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11 Cash and cash equivalents

Cash on hand
Bank balances: In current accounts
[n margin account (refer note 23)

12 Share capital

Authorised, issued and paid up share capital:
300 shares of AED 1,000.00

13 Statutory reserve

PAGE 22

2022 2021

ALED AED

2,953 2,082

3,935,123 4,823,725
o= 9.000
3,938,076 4,834,807

2022 2021

AED AED

300,000 300,000

Statutory reserve is created by allocating 10% of the net profit of the company as required by
Article 103 of the UAE Commercial Companies Law No. 2 of 2015 concerning Commercial
Companies in the UAE. The company discontinued such annual transfers as this reserve totals
50% of the paid up share capital. The reserve is not available for distribution except as provided

in the Federal Law.

14 Trade and other payables

Trade payables
Accrued expenses
Provision for leave salaries and air passage

2022

AED

16,648
23,498

3,156

43,302

2021
AED

27,387
23,202
14,162
64,751
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15 Sales
2022 2021
AED AED
Trading of shirts 1,855,671 2,448,127
Trading of fabrics and accessories - 88,728
1,855,671 2,536,855
16 Cost of sales
2022 2021
AED AED
Opening inventories - 3,848
Purchase of trading shirts, fabrics and accessories (refer note 2,179,007 2,430,562
18)
Other direct expenses 30,574 32,935
Closing inventories (373,060) -
1,836,521 2,467,345
17 Expenses
2022 2021
AED AED
Salaries and other benefits 131,674 121,463
Selling and distribution expenses (refer note 18) 103,118 105,495
Loss on disposals of fixed assets - 39,571
Other administrative expenses (refer note 18) 208,179 196,923
Depreciation 135,292 163,078

578,263 626,530

18 Related party transactions

For the purpose of these financial statements, parties are considered to be related to the company,
if the company has the ability, directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or where the
company and the party are subject to common control and includes where the company has
significant influence but not control, and generally does not have any controlling shareholding
on the entity whose accounts are presented. Related party may be individuals or other entities.




ZODIAC CLOTHING COMPANY (U.A.E.) LLC

Notes to the Financial Statements
For the year ended 31 March 2022

18 Related party transactions (continued)
The relationship of related parties is as under —
a) Major shareholders
|. Zodiac Clothing Company Limited, India
2. Zodiac Clothing Company SA, Switzerland
3. Mrs, Muna Mahmood Mohd. Mahmood, Shareholder
b) Subsidiaries

|. Zodiac Clothing Bangladesh Limited, Bangladesh
2. Zodiac Clothing Company INC, USA

¢) Companies under common management control

|. Zodiac Metropolitan Clothing Company GMBH, Germany
2. Zodiac Metropolitan Clothing Company GMBH, UK

3. Onward LLC, U.A.E.

4. Zodiac (UAE) Ajman LLC, U.A.E.

a) Transactions

PAGE 24

During the year, the Company entered into the following transactions with the related parties:

Purchase of trading shirts (refer note 16)
Management fees (refer note 17)

Other expenses (refer note 17)

Finance cost (refer note 19)

[nterest income

b) Balances

At the reporting date balances with related parties were as follows:

Included under non-current assets:
Investment in subsidiaries (refer note 7)
Due from the related parties

Included under current assets:

Due from the related parties

Included under current liabilities:
Due to the shareholder

2022 2021
AED AED
2,179,007 2,359,951
79,544 79,537
1,865 .
23,505 22,816

- 14,018

2022 2021
AED AED
1,014,073 922,261
6,462,699 6,145,523
177,151 178,681
877,630 836,215
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19

20

21

Finance costs

2022 2021
AED AED
To a bank - 404
To shareholder (refer note 18) 23,505 22,816
23,505 23,220

Cash and cash equivalent for cash flow purpose
2022 2021
AED AED
Cash on hand 2,953 2,082
Bank balances in current accounts 3,935,123 4,823,725

3,938,076 4,825,807

Financial instruments: Credit, Market risk and Liquidity risk
exposures

The Company has exposure to the following risks from its use financial instruments:

a) Creditrisk

b) Market risk

c¢) Liquidity risk

a) Credit visk

Financial assets, which potentially expose the company to concentrations of credit risk, comprise
principally of bank balances, trade and other receivables and due from the related parties.

Trade and other receivables

As at 31 March 2022, the company’s exposure on account of significant concentration of credit

risk from trade receivables (other than related parties) situated within U.A.E amounted to AED
353,991/~ due from a customer (previous year AED 599,844/- due from a customer).

There is no significant concentration of credit risk from trade receivables situated outside U.A.E.
and outside the industry in which the company operates.
Bank balances

The company’s bank balances in current accounts are placed with high credit quality financial
institutions.
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21

Financial instruments: Credit, Market risk and Liquidity risk
exposures (continued)

b) Markef risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices, such as exchange rate risk, interest rate risk or
other price risk, which will affect the company’s income or the value of its holding of financial
instruments.

Financial instruments affected by market risk include financial assets in the form of loans and
receivables only. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return.

Interest rate risk

Payable to shareholder is at fixed rate of interest.

Exchange rate risk

Except for the following amounts there are no significant exchange rate risks as substantially all
financial assets and financial liabilities are determined in U.A.E. Dirhams or US Dollars to which
the Dirham is fixed.

Foreign currency risk

The carrying amounts of the ZODIAC CLOTHING COMPANY (U.A.E.) LLC’s foreign
currency denominated monetary assets at the end of the reporting date are as follows:

2022 2021
AED AED
Assets
Great Britain Pounds (GBP) 101,283 19,919

The carrying amounts of the ZODIAC CLOTHING COMPANY (U.A.E.) LLC’s foreign
currency denominated monetary liabilities at the end of the reporting date are as follows:

2022 2021
AED AED
Liabilities
Swiss Francs (CHF) 877,630 836,215

Foreign currency sensitivity analysis

The following table illustrates the sensitivity of profit for a reasonable change in foreign
exchange rates, with all other variables held constant at 31 March 2022 and 202].
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21 Financial instruments: Credit, Market risk and Liquidity risk
exposures (continued)

2022 2021

Particulars Balance Changein  Effecton  Balance Changein  Effect on

currency rate  income currency rate  income

in % staterment in% statement
AED AED AED AED

Foreign currency assets
GBP currency 101,283  +/-5%  +/- 5,064 {9,919 +/-11%  +/-2,191
Foreign currency liabilities
CHF currency 877,630 +H-4%  +/-35105 836,215 +/-2% +/- 16,724

A change in currency rates are considered for the exchange rate have been determined based on
the average market volatility in exchange rates in the year 2021-22 and 2020-2[ over pertod ot 12
months.

c) Liquidity risk

Liquidity risk is the risk that the company will not be able to meet financial obligations as they
fall due. The liquidity requirements are monitored on a regular basis by the directors and the
management who ensure that sufficient funds are made available to the company fo meet any
future commitiments,

22 Financial instruments: Fair value

The fair values of the company’s financial assets, comprising of trade and other receivables, due
from the related parties, and bank balances and financial liabilities, comprising of trade and other
payables and due to the related parties approximate their carrying values.

The following table analyses the company’s financial instruments, measured at fair value at the
end of the reporting period, by the level in the fair value hierarchy into which the fair value
measurement is categorized.

As on 31 March 2622

Level 1 Level 2 Level 3 Total

AED AED AED AED
Investment in subsidiaries - - 1,014,073 1,014,073
Investment (at FVOCI) - 351,862 - 351,862
Total - 351,862 1,014,073 1,365,935
As on 31 March 2021

Level 1 Level 2 Level 3 Total

AED AED AED AED

Investment in a subsidiary - - 922,261 922,261
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23 Contingent liabilities

Banker’s letters of guarantees (refer note 1)

24 Capital commitments

In respect of uncalled capital of investment in shares of
Zodiac Clothing Company Inc, USA (refer note 7¢)

25 Comparative figures
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2022 2021
AED AED

_ : 9,000
2022 2021
AED AED
36,700 N

Previous year's figures have been regrouped / reclassified wherever necessary to conform to the

presentation adopted in the current year.




CAMAYUR CHOKSH;
FCA, DISA{ICA)

Date: 25% May,2022

For the kind attention of Mr. Sachin Parekh, Pariner
Price Waterhouse Chartered Accountants L1P

Gate No. 3, NESCO IT Building IT1,

8th Floor, Western Express Hwy,

Goregaon East,

Maharashtra 400063

Dear Sirs

Zodiac Clothing Company S.A.

Financial year ending: March 31, 2022

(Mayur Chokhi &Co.

CHARTERED ACCOUNTANTS
Tibrgwala House, M S. Road, Mo, 3,

33, SwastixSaciety. VPD Sehems,

Bumbal -4000856. INDIA

Tel: 81-22-251 7495 Cell: +01 0865019040
Email: meywr@meneo.n Web: wwwemenca.in

We have reviewed events arising subsequent to the date of our andit report 25 May,2022 with a view to

identify:

Material adjusting subsequent events; and Material non-adjusting subsequent events.

Our review comprised discussions with management and a review, to the extent appropriate, of
management accounts, minutes and other management information (please provide details).

Based on our review, we have no significant matter to rep

matters to report).

For Mayur Chokhsi & Co
Chartered Accountants

fome= P
Mayur Chokshi R
Proprietor

Memb No : 033936
Mumbai : 25% May, 2022

ort {give details if there are any significant




CA MAYUR CHOKSHI ot

Fon Donn Mayur Chokghi a0
CHARYERED ACCOUNTANTS
Tibeewaia House, NS, Road, Ho. 3,
33, SwastikSociety, VPD Scheme,
Humbai - 400855 INDIA
Tel; $4-22-261 7456 Coll: +01 8869018040
Emal: mayurBmenco. i Wab: swavmenoo.in

To the Board of
Zodiac Clothing Company Limited
Mumbai

Re : ZODIAC CLOTHING COMPANY SA.

1. We have audited the accompanying Financial Statements ( Special Purpose
Financial Information) of Zodiac Clothing Company, SA, ( the Company) a subsidiary of
Zodiac Clothing Company Limited, India for the year ended on 31st March, 2022 for the
purpose of the of the group financial statements of Zodiac Clothing Company Limited as
on that date, expressed in Swiss Franc (CHF) as of March 31, 2022 and for the year
then ended. This special purpose financial information has been prepared solely to
enable Zodiac Clothing Company Limited, an holding Company to prepare consolidated
financial statements and not to report on the Company as a separate entity. This special
purpose financial information is the responsibility of the Company’s Management. Qur
responsibility is to express an opinion on this special purpose financial information
based on our audit.

Management’s Responsibility for the Special Purpose Financial Information

2. The Company’s Management is responsible for the preparation and presentation of
this special purpose financial information in accordance with policies contained in
group's disclosed accounting policies. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the special purpose financial information that is free from material
misstatement, whether due to fraud or error, selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances. This special purpose financial information has been prepared solely to
enable Zodiac Clothing Company Limited to prepare its consolidated financial
statements.

Further, the Management is also responsibie to ensure that the accounting policies used
in preparation of this Statement are consistent with those used in the preparation of the
Company’s Financial Statements as at 31st March, 2022 prepared in accordance with
the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under
Section 133 of the Companies Act, 2013 and other recognised accounting practices and
policies and also those adopted by the Holding Company. The Management is also
responsible for ensuring that the Company complies with the requirements of the
Regulations and for providing all the relevant information to pursuant to the Regulations.

Auditors’ Responsibility q/\ o




Mayur Chokshi & Co

Chartered Accountants
Report cn Special Purpese Financial Statement
ZODIAC CLOTHING COMPANY SA.
Financial Year 2021-2022

3. Our responsibility is to express an opinion on this special purpose financial
information based on our audit. We conducted our audit in accordance with the
Standards on Auditing and other applicable authoritative pronouncements issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the special purpose financial information are free from
material misstatement.

4. An audit involves performing procedures to obtain audit evidence, about the amounts
and disclosures in the special purpose financial information. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the special purpose financial information, whether due to fraud or error.
In making those risk assessments, the auditors consider internal control relevant o the
Company’s preparation and fair presentation of the special purpose financial information
in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by Management, as well as
evaluating the overall presentation of the special purpose financial information.

5. As requested by you, we planned and performed our audit using the materiality level
specified in your instructions, which is different than the materiality level that we would
have used had we been designing the audit to express an opinion on the special
purpose financial statement of the component alone. Accordingly, the scope of our audit
was restricted to considering possible misstatements in the context of the overall
materiality leve! of the Net Profit before tax.

6. As directed by you through your instructions, we were not required to audit. The
scope of our audit was restricted fo considering possibie misstatements in the context of
the overall materiality level of the Ultimate Holding Company.

7 We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Emphasis of matter — Basis of preparation

8. We draw attention to the fact that the accompanying special purpose financial
information is not presented in accordance with and does not include all the information
required to be disclosed by accounting principles generally accepted in India.
Accordingly, the accompanying information is not intended to give a true and fair view of
the financial position of the Company as of March 31, 2022, or the resulis of its
operations or its cash flows for the year then ended in accordance with accounting
principles generally accepted in India. Our opinion is not qualified in respect of this

maiter.

Opinion



Mayur Chokshi & Co

Chartered Accountants
Report en Special Purpose Financial Statement
ZODIAC CLOTHING COMPANY SA,
Financial Year 2021-2022
9. In our opinion , the accompanying financial information for the Company as of

March 31, 2022 and for the year then ended has been has been prepared, in all
material respects, to give the information required to be shown in accordance with
policies contained in group’s disclosed accounting policies and are in accordance with
the accounting principies generally accepted in india, including the Accounting
Standards specified under Section 133 of the Companies Act2013 and other
recognised accounting practices and policies.

Restriction of use

10.  This report is intended solely for the use of Price Waterhouse Chartered
Accountants LLP group Auditors in connection with the audit of the consolidated
financial statements of Zodiac Clothing Company Limited and shouid not be used by
any other person or for any other purpose. We do not accept or assume any liability or
duty of care for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save where expressly agreed by our prior consent in
writing.

For MAYUR CHOKSH! & CO
Chartered Accountants
Firm Reg. No. 106116W ﬁ(

Wb@i‘ﬁ | AR
(MAYUR CHOKSHI) AT
Proprietor o
Memb No 033936 T
Mumbaj : 25* May,2022
UDIN :22033936AJPOSAS168



EZodiac Clothing Company SA
B

alance Sheet

Note Asat Asat
Particulars 31st Mar, 2022 |31st Mar, 2021
No. in CHE in CHF
N e
| JASSETS
1|Non-current assets
Invesiments in Subsidiarias, Associates and Jeint Venture 1 88,039 98,032
Financial Assets
- Loans 2 220,709 214,799
2{Current assets
Financial Assets
- Cash and Cash Equivalents 3 8,356 860,017
Other Current Assets 4 34 34
TOTAL ASSETS 327,138 1,172,889
§ 11 [EQUITY AND LIABILITIES T 1
1|Equity
Equity Share Capital 5 250,000 250,000
Other Equity 6 69,280 915,031
2|Liabilities
Current Liabilities
Financial Liabilities
- Trade Payables 7 3,000 3,000
- Other Financial Liabilities 8 4,858 4,858
TOTAL EQUITY AND LIABILITIES 327,138| 1,172,889

Ehe accompanying notes are an integral part of these standalone financial statements

or and on behalf of Board of Directars

LB. MAHABALA

!Mumbai : 25% May,2022.

As per our Report of even date.
MAYUR CHOKSH! & CO.
Chariered Accountants

Firm Reg. No. 106116W

o™

MAYUR CHOKSHI
Proprietor

Memb No ; 033936
Mumbai : 25" May,2022.




Eodiac Clothing Company SA

tatement of Profit and Loss

Note Year ended Year ended
No 31st Mar, 2022 |31st Mar, 2021
: in CHF in CHF
CONTINUING OPERATIONS
| qlNCOME
Other Income 9 25,910 852,482
Total Income: 25,910 892,482
il |EXPENSES
Other Expenses 10 45,130 27,839
Total Expenses: 49,130 27,839
il |Profit / {loss) before exceptional Items and tax {23,220} 864,643
IV {Exceptional item
V [Profit / (Loss) Before Tax (23,220 864,643
V1 [Tax Expense
Current Tax- Refund receive for earlier years 2,469 -
VIl |Profit/(Loss) for the Year from Continuing Operations {20,751) 864,643
Vil |Other Comprehensive Income
IX [Total Comprehensive Income for the Year (20,751) 864,643

The accompanying notes are an integral part of these standalone financial statements

§For and on behalf of Board of Directors

JB. MAHABALA

EMumbai : 25% May,2022.

As per our Report of even date.
MAYUR CHOKSHI & CO.
Chartered Accountants

Firm Reg. No. 106116W

MAYUR CHOKSHI
- Proprietor

Memb Ne : 033936
Mumbai : 25" May,2022.
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odiac Clothing Company SA

otes to the standalone financial statements

As at As at
31st March 31st March
2022 in CHF 2021 in CHF
1 Investments in Subsidiaries, Associates and Joint Venture
Investment in Subsidiaries
Unquoted
Equity Instruments, at cost
1,713,750 Equity Shares of Rs.5/- each, fully paid up,
of Zadiac Clothing UAE LLC 98,039 98,035
Total 98,039 98,039
Aggregate amount of unquoted investments hefore impairment 98,039 98,039
Aggregate amount of impairment in the value of investment
2 Non- Current Loans
{Unsecured, considered good)
Loans to related parties
- Zodiac Clething Co (UAE) LLC 220,709 214,799
Total 220,709 214,799
3 Cash and Cash Equivalents
Balances with Banks - In Current Accounts 8,356 860,017
Total 8,356 860,017
4 Other Current Assets
Prepaid Expenses 34 34
Total 34 34
5 Equity Share Capital
Authorised
Issued, Subhscribed, and Fully paid up 250,000 250,000
Total 250{000 ZSUIODG




EZodiac Clothing Company SA
Notes to the standalone financial statements
As at AS at
31st March 31st March
2021 in CHF 2021 in CHF
6 Other Equity
GENRAL RESERVES 50,000 50,000
RETAINED EARNINGS
Opening Balance 865,031 869,388
Profit for the year (20,751) 864,843
Other Comprehensive Income for the year
Total Comprehensive Income for the year
Dividends (825,000) (869,000
Closing Balance 19,280 865,031
TOTAL OTHER EQUITY 69,280 915,031
7 Trade Payables
Trade payables 3,000 3,000
( Outstanding for less than One Year)
Total 3,000 3,000
8 Other Current Financial Liabilities
QOther pavahles 4,858 4 858
Total 4,558 4,858




odiac Clothing Company SA

Notes to the standalone financial statements

Year Ended 31st | Year Ended 31st

March, 2022  in|March, 2021 in
CHF CHF
9 Other Income
Interest Income 5,910 5,736
Bividend Income 862,178
Management Fees 20,000 20,000
Net Gain on Foreign Currency Transactions 4,568
Total 25,910 892,482
10 Other Expenses

Insurance 510 510
legal and Professional Expenses 13,286 15,685
Director Fees 11,480 11,121

Exchange Fluctuation - Cthers 23,518 -
Bank Charges 326 523
Total 49,130 27,839
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Independent Auditors’ Report
to the shareholders of
Zodiac Clothing Bangladesh Ltd.

Report on the Audit of Financial Statements

Opinion
We have audited the accompanying financial statements of Zodiac Clothing Bangladesh Ltd.. which comprise the
Statements of financial position as at 31 March 2022 and the statement of profit and loss and other comprehensive

income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly. in all material respects. the financial position of the
Company as at 31 March 2022 and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities to the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with ethical requirement that are relevant to our
audit of the financial statements in Bangladesh. and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards (IFRSs), the Company's Act 1994 and other applicable laws and regulations
and for such internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error. The Companies Act, 1994 require the Management to
ensure effective internal audit, internal control and risk management functions of the Company.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern. disclosing. as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations. or has no realistic alternative but to do
S0.

The Board of Directors are also responsible for overseeing the company’'s financial reporting process.

Auditors' Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements.
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AHMED MASHUQUE & CO.

Chartered Accountant: s
www.ahmedmashuque.com

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error.
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error. as fraud may involve collusion, forgery, intentional omissions.
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether @ material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate. to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However. future events or conditions may cause the
Company 1o cease 1o continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures. and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation,

We communicate with those charged with governance regarding, among other matters. the planned scope and timing of
the audit and significant audit findings. including any significant deficiencies in internal control that we identify during

our audit.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act. 1994 we also report that:

a)  we have obtained all the information and explanations which to the best of our knowledge and belief’ were
necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the company so far as it appeared
from our examination of those books; and

¢)  the company’s statement of financial position and statement of profit or loss and other comprehensive income dealt
with by the report are in agreement with the books of account.

Dated, 25 May 2022 Ahmed Mashuque & Co.

Dhaka. Chartered Accountants

Md. Mosarral Hossain ACA
Partner

Enrolment No: 1961

DVC: 220525196 1A8319633



Zodiac Clothing Bangladesh Ltd.
Statement of financial position

As at 31 March 2022

Amount in Taka
Notes 31-Mar-22 31-Mar-21
ASSETS
Non-current assets 2,448,864 -
Capital work in progress | 2,448,864 | | - |
Current assets 21,474,368 20,303,365
Advance, deposit and prepayments 4.00 20,785,350 20,040,000
Cash and cash equivalents 5.00 689,018 263,365
Total assets 23,923,232 20,303,365
EQUITY AND LIABILITIES
Share holders equity 20,426,399 19,276,349
Share capital 6.00 23,117,400 21,018,700
Share money deposit - 7,895
Retained earnings (2,691,001) (1,750,246)
Current liabilities 3.496.833 1,027,016
Liability for expenses 7.00 | 3496833 |[ 1,027,016 |
Total shareholders equity and liabilities 23,923,232 20,303,365
These financial statements should be read in conjunction with the annexed notes.
Chairman Director
Signed in terms of our report of even date annexed.
md- [
Dated, 25 May 2022 Ahmed Mashuque & Co. A=
Dhaka. Chartered Accountants

Md. Mosarraf Hossain ACA

Partner
Enrolment No: 1961

DVC: 2205251961A8319633
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Zodiac Clothing Bangladesh Ltd.
Statement of profit or loss and other comprehensive income
For the year ended 31 March 2022

Amount in Taka

01-Apr-21 01-Apr-20
Particulars to to

31-Mar-22 31-Mar-21
Revenue b -
Less: Expenses 940,755 784,522
Office rent 103,500 103,500
Legal and professional fees 305,165 -
Directors fees 478,500 619.547
Audit fees 57.500 57,500
Foreign exchange (Gain)/loss (7,945) -
Bank charges 4,035 3,975
Profit/(loss) before tax (940,755) (784,522)
Income tax expenses . B
Profit/(loss) after tax (940,755) (784,522)
Other comprehensive income - =
Total comprehensive income/(loss) (940,755) (784,522)

These financial statements should be read in conjunction with the annexed notes.

Chairman Director

Signed in terms of our report of even date annexed.

ML
Dated, 25 May 2022 Ahmed Mashuque & Co.
Dhaka. Chartered Accountants
Md. Mosarraf Hossain ACA
Partner

Enrolment No: 1961
DVC: 2205251961A8319633
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Zodiac Clothing Bangladesh Ltd.

Statement of changes in equity

For the year ended 31 March 2022

Amount in Taka

Particulars Share capital  Share money deposit Retained earnings Total
As at 01 April 2020 12,205,100 8,813,100 (965,724) 20,052,476
Addition during the year 8,813,600 8.395 (784,522) 8,037,473
Allotted to the share capital (8,813,600) - (8,813,600)
as at 31 March 2021 21,018,700 7,895 (1,750,246) 19,276,349
As at 01 April 2021 21,018,700 7,895 (1,750,246) 19,276,349
Addition during the year 2,098.700 50 (940,755) 1,157,995
Adjustments during the year - (7.945) - (7,945)
As at 31 March 2022 23,117,400 - (2,691,001) 20,426,399
These financial statements should be read in conjunction with the annexed notes.
Chairman Director
Signed in terms of our report of even date annexed.
M- =
Dated, 25 May 2022 Ahmed Mashuque & Co.
Dhaka. Chartered Accountants

Md. Mosarraf Hossain ACA

Partner

Enrolment No: 1961

DVC: 2205251961 A83 19633 X
Fovioak



Zodiac Clothing Bangladesh Ltd.

Statement of cash flows

For the year ended 31 March 2022

Particulars

Cash flows from operating activities

Cash receipts from customers
Cash paid for operating expenses
Cash paid to supplier

Net cash from operating activities
Cash flows from investing activities
Work in progress

Net cash used in investing activities

Cash flows from financing activities

Share capital
Share money deposit

Net cash flows from financing activities

Net increase in cash and cash equivalents (A+B+C)
Add: Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Amount in Taka

01-Apr-21 01-Apr-20
to to
31-Mar-22 31-Mar-21
783,712 (239.215)
783,712 (239,215)
(2,448,864)| | 5
(2,448,864) %
2,098,700 -
(7.895) 8.395
2,090,805 8,395
425,654 (230,820)
263.365 494,185
689,018 263,365

These financial statements should be read in conjunction with the annexed notes.

Chairman

Director

Signed in terms of our report of even date annexed.

Dated, 25 May 2022
Dhaka.

L
Ahmed Mashuque & Co. Hw
Chartered Accountants
Md. Mosarraf Hossain ACA
Partner
Enrolment No: 1961

DVC: 2205251961AS319633
sovinike




1.00

1.01

1.02

2.00

2.01

2.02

Zodiac Clothing Bangladesh Ltd.
Notes, comprising significant accounting policies and other explanatory information
As at and for the year ended 31 March 2022

Legal status and nature of the business

Legal status of the company

Zodiac Clothing Bangladesh Ltd. is a private limited company has been incorporated on 22 November
2018 in Bangladesh under the Companies Act, 1994 vide incorporation # C-148496/2018 with 100%
foreign investment. The registered address of the company is located at Navana Obaid Eternia, 28-29,
Kakrail, Level # 13, VIP Road, Dhaka, PO : 1000.

Nature of business

The main object of the company is to carry on the business of garments factory, import, export and
supply of readymade garments and other commodities. The company has not started its operation.

Basis of preparation of these financial statements

The financial statement have been prepared in accordance with International Financial Reporting
Standards (IFRS). The financial statements have been prepared under the historical cost convention,
as well as the requirements of the Companies Act, 1994 and other relevant local laws and regulations

as applicable.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying
the business accounting policies and reported amounts of assets, liabilities, income and expenses. The
areas, involving a higher degree of judgment or complexity, or areas where assumptions and estimates
are significant to the financial statements, are disclosed.

Components of financial statements

The Board of Directors is responsible for preparing the financial statements under section 183 of the
Companies Act, 1994 and as per IAS-1 " Presentation of financial statements".

The financial statements comprise the following components:

(i) Statement of financial position as at 31 March 2022;

(ii) Statement of profit or loss and other comprehensive income for the year ended 31 March 2022;
(iii) Statement of changes in equity for the year ended 31 March 2022;

(iv) Statement of cash flows for the year ended 31 March 2022

(v) Notes, comprising significant accounting policies and other explanatory information as at and for
the year ended 31 March 2022.

Basis of measurement

The financial statements have been prepared using the accrual basis. The company has adequate
resources to continue its operation for the foreseeable future. For the reason all business operations

have been reported in the financial statements on going concern basis.




2.03

2.04

2.05

2.06

2.07

3.00

3.01

3.02

3.03

Reporting currency and others

The figures in the financial statements represents Bangladeshi Taka, except where indicates
otherwise, The amount has been rounded off to the nearest integer.

Transactions in foreign currencies

Transactions in foreign currencies are converted into Bangladeshi Taka at the exchange rate
prevailing on the date of transaction as per International Accounting Standard (IAS-21).

Reporting period

The financial period of the company has been determined to be from 01 April to 31 March of every

year. These financial statements cover for the period from 01 April 2021 to 31 March 2022.
Use of estimates and judgments

The preparation of financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Materiality and aggregation

Each material class of similar items is presented separately in the financial statements. Items of
dissimilar nature or function are presented separately unless they are immaterial.

Significant accounting policies

The accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated.
Cash and cash equivalents

Cash and cash equivalents comprises of cash in hand and cash with banks.

Liabilities for expenses

The company recognizes a financial liability when its contractual obligations arising from past events
are certain and the settlement of which is expected to result in an outflow from the entity of resources

embodying economic benefits.

Income tax provision

Provision for income tax has been made in line with the Income Tax Ordinance, 1984.




4.00

5.00

6.00

7.00

8.00

Advance, deposit and prepayments

Security deposit for factory
Advance for factory construction
Advance for commercial work

Cash and cash equivalents

Cash in hand
Cash at bank (United Commercial Bank limited)

Share capital:

Authorized share capital:
(15.00,000 Ordinary shares @ Tk.100 each)

Issued, subscribed & paid up share capital
(231,174 Ordinary shares @ Tk.100 each)

Detail of issued, subscribed, and paid up capital is as follows:

Name of the shareholder

Zodiac Clothing Company (U.A.E.) LLC
(231,173 Ordinary Shares of Tk. 100 each)

Mr. Muna Mahmood Mohammed Mahmood Alawadhi
(1 Ordinary Shares of Tk. 100 each)

Liability for expenses

Zodiac Clothing Company (U.A.E.) LLC
Directors fees

Office rent

Legal and professional fees

Audit fees

Tax deducted at source

General

Taka Taka
31-Mar-2022 31-Mar-2021

2.820.000 2,820,000
17.665,350 16.920.000
300,000 300,000
20,785,350 20,040,000
689.018 263,365
689,018 263,365
150,000,000 30,000,000
23,117,400 21.018,700
23,117.300 21.018.600
100 100
23,117,400 21,018,700
2.654,144 205,281
478,500 538,737
150,500 65.000
46,188 188
102,500 90,000
65,000 127.810
3,496,833 1,027,016

Figures in the financial statements represent Bangladeshi currency and have been rounded off to the

nearest Taka.




9.00 Related party transactions

During the reporting year. the company entered into a number of transactions with related party. The name of the related party.
nature of the transactions and amount thereof have been set out below in accordance with the provisions of 1AS 24 "Related party

disclosures.”
Nature of Opeuing Transactions during the year Shonteg
Name of related party | Relationship "‘am“ i Balance Fey balance
01-Apr-2021 Debit | Credit 31-Mar-2022
Zodiac Clothing Company Parent Liability for
) 0 - . 205281
(ULAE)LLC company expenses A0
Zodiac Clothing Company Parent Equity
: - 9 6,541,479
(UAE)LLC company Investment 001,810 4,289,60
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To the Board of
Zodiac Clothing Company Limited
Mumbai

Re : ZODIAC CLOTHING COMPANY INC.

1. We have audited the accompanying Financial Statements ( Special Purpose
Financial Information) of Zodiac Clothing Company Incorporated , ( the Company) a
subsidiary of Zodiac Clothing Company Limited, India for the year ended on 31st March,
2022 for the purpose of the of the group financial statements of Zodiac Clothing
Company Limited as on that date, expressed in USD as of March 31, 2022 and for the
year then ended. This special purpose financial information has been prepared solely to
enable Zodiac Clothing Company Limited, an holding Company to prepare consolidated
financial statements and not to report on the Company as a separate entity. This special
purpose financial information is the responsibility of the Company’s Management. Our
responsibility is fo express an opinion on this special purpose financial information
based on our audit.

Management’s Responsibility for the Special Purpose Financial Information

2. The Company's Management is responsible for the preparation and presentation of
this special purpose financial information in accordance with policies contained in
group’s disclosed accounting policies. This responsibility includes the design,
implementation and mainienance of internal control relevant to the preparation and
presentation of the special purpose financial information that is free from material
misstatement, whether due to fraud or error, selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances. This special purpose financial information has been prepared solely to
enable Zodiac Clothing Company Limited fo prepare its consolidated financial
statements.

Further, the Management is also responsible to ensure that the accounting policies used
in preparation of this Statement are consistent with those used in the preparation of the
Company’s Financial Statements as at 31st March, 2022 prepared in accordance with
the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under
Section 133 of the Companies Act, 2013 and other recognised accounting practices and
policies and also those adopted by the Holding Company. The Management is also
responsibie for ensuring that the Company complies with the requirements of the
Regulations and for providing all the relevant information,to pursuant to the Regulations.

Auditors’ Responsibility
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Report on Special Purpose Financial Statement
ZODIAC CLOTHING COMPANY INC.
Financial Year 2021-2022

3. Our responsibility is to express an opinion on this special purpose financial
information based on our audit. We conducted our audit in accordance with the
Standards on Auditing and other applicable authoritative pronouncements issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the special purpose financial information are free from
material misstatement.

4. An audit involves performing procedures to obtain audit evidence, about the amounts
and disclosures in the special purpose financial information. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the special purpose financial information, whether due to fraud or error.
In making those risk assessments, the auditors consider internal conirol relevant to the
Company’s preparation and fair presentation of the special purpose financial information
in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and
the reasonabieness of the accounting estimates made by Management, as well as
evaluating the overall presentation of the special purpose financial information.

5. As requested by you, we planned and performed our audit using the materiality level
specified in your instructions, which is different than the materiality level that we would
have used had we been designing the audit to exprass an opinion on the special
purpose financial statement of the component alone. Accordingly, the scope of our audit
was restricted to considering possible misstatements in the context of the overall
materiality level of the Net Profit before tax.

6. As directed by you through your instructions, we were not required to audit. The
scope of our audit was restricted to considering possible misstatements in the context of
the overall materiality level of the Ultimate Holding Company.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Emphasis of matter — Basis of preparation

8. We draw aftention to the fact that the accompanying special purpose financial
information is not presented in accordance with and does not include all the information
required to be disclosed by accounting principles generally accepted in India.
Accordingly, the accompanying information is not intended to give a true and fair view of
the financial position of the Company as of March 31, 2022, or the results of its
operations or its cash flows for the year then ended in accordance with accouniing
principles generally accepted in India. Our opinion is not qualified in respect of this
matter.

Opinion
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Chartered Accountants
Report on Special Purpose Financial Statement
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Financial Year 2021-2022
9. In our opinion , the accompanying financial information for the Company as of

March 31, 2022 and for the year then ended has been has been prepared, in all
material respects, to give the information required to be shown in accordance with
policies contained in group’s disclosed accounting policies and are in accordance with
the accounting principles generally accepted in India, including the Accounting
Siandards specified under Section 133 of the Companies Act,2013 and other
recognised accounting practices and policies.

Restriction of use

10. This report is intended solely for the use of Price Waterhouse Chariered
Accountants LLP group Auditors in connection with the audit of the consolidated
financial statements of Zodiac Clothing Company Limited and should not be used by
any other person or for any other purpose. We do not accept or assume any liability or
duty of care for any other purpose or to any other person fo whom this report is shown
or info whose hands it may come save where expressly agreed by our prior consent in
writing.

For MAYUR CHOKSHI & CO
Chartered Accountants
Firm Reg. No. 106116W ﬂ’]

A
(MAYUR CHOKSHI)
Proprietor o
Memb No 033936

Mumbai : 25% May,2022
UDIN :22033936AJPOZQ9108



. lZodiac Clothing Company INC
B

alance Sheet

. As at
Particulars Note No. 31t Mar, 2022 _in USD |
i |ASSETS
1INon-current assets -
2|Current assets
Inventories 1 205,263
Financial Assets
-Trade Receivables 2 164,055
- Cash and Cash Eguivalents 3 45,774
Other Current Assets 4 2,285
. TOTAL ASSETS 417,377
' Tms
1|Equity
Equity Share Capital 5 NIL
Other Equity 6 (6,057)}
2lLiahilities
Current Liabilities
Firanciai Liabilities
- Trade Payables 7 132,445
~ Other Financial Liabilities 8 290,988
TOTAL EQUITY AND LIABILITIES 417,377

The accompanying notes are an integra) part of these standalone financial statements

[For and on behalf of Board of Directors

N

F. AHABALA

IMumbai : 25% May, 2022

As per our Report of even date.

MAYUR CHOKSHI & CO.
Chartered Accountants
Firm Reg. No. 106116W

O
/

< MAYUR CHOKSHI

Proprietor
Memb No : 033936
Mumbai : 25® May,2022




Eodiac Clothing Company INC

tatement of Profit and Loss for the period from 11th May,2021 to 31st March,2022

For the period ending
Note NO. | 215t Mar, 2022 in USD
CONTINUING OPERATIONS
1 JINCOME
Revenue from cperations 9 293,939
. Total Income:! 293,939
Il [EXPENSES
Cost of goods sold 10 275,154
Other Expenses 11 24,842
B Total Expenses: 295,906
N |Profit / {lass) hefore exceptional ltems and tax _ ) {6,057)
IV |Exceptional ftem
V |Profit f {Loss} Before Tax {6,057)8
VI |Tax Expense
VIl |Profit/(Loss) for the Year from Continuing Operations (6,057)
VIl [Other Comprehensive income
| 1X |Total Comprehensive Income for the Year : ' (6,057)‘

ithe accompanying notes are an integral part of these standalone financial statements

fFor and on behalf of Board of Directors As per our Report of even date.
MAYUR CHOKSHI & CO.
Chartered Accountants

Firm Reg. No. 106116W

MAYUR CHOKSHI
Proprietor

Memb No : 033936
EMumbai : 25 May,2022 Mumbai : 25 May,2022

{. MAHABALA




;

odiac Clothing Company INC

otes to the standalone financial statements

As at
31st Mar, 2022 in USD

1 Inventories

{ At lower of Cost or Net Realisable Value}
Stock - In - Trade - { Including Stock in Transit 17,640

2 Trade Recivahles
Trade Receivables - Undisputed ,Considered Good-Unsecured
(Outstanding for less than Six Maonths)

3 Cash and Cash Equivalents
Balarices with Banks - (n Current Aceounts

4 Other Current Assets
Prepaid Expenses

5 Equity Share Capital

Authorised Share Capital
10,000 Equity Shares of USD 1 each

Issued, Subscribed, and Fully paid up

205,263

Total :

205,263

164,055

Total _

- 164,055

45,774

Total

45,774

2,285

Total

2285

10,000
NILY.

Total .

NIL




Zodiac Clothing Company INC
INotes to the standalone financial statements
Asat
31st Mar, 2022 in
UsD
6 Other Equity
RETAINED EARNINGS
Opening Balance :
Profit for the year (6,057)
Closing Balance (6,057)
TATAL OTHER EQUITY (5,057}
7 Trade Payables
Trade payables 24 447
Trade Payable to Related Party - ZCCL ' 107,998
{ Outstanding for less than One Year } :
Total 132,445
8 Other Current Financial Liabilities
Other Current Liabilities - Payble to ZCC (UAE) LLC 218,453
Contract Liabilities - Advance from Customers 72,536
Total " 290,989




Fodiac Clothing Company INC
N

otes to the standalone financial statements

For the period ending
31st Mar, 2022 in USD

9 Revenue from Operations
Revenue from contracts with Custormers

10 Cost of Goods Sold
Opening Stock in Trade

Purchases
Less : Closing Stock in Trade

11 Other Expenses
Insurance
Freight Charges
Legal and Professional Expenses
License and Registration
Bank Charges

293,939
Total 293,939

480,417
(205,263
Total 275,154

1,012 k.

17,231

6,100

225

274

Total 24,842




CA MAYUR CHOKSH!
FCA DISA(ICA)

Date: 25 May,2022

For the kind attention of Mr. Sachin Parekh, Partner
Price Waterhouse Chartered Accountants LLP

Gate No. 3, NESCO IT Bailding I1I,

8th Floor, Western Express Hwy,

Goregaon East,

Maharashtra 400063

Dear Sirs

Zodiac Clothing Company INC.

Financial year ending: March 31, 2022

(Mayur Chokehi &o.

CHARTERED ACCOUNTANTS
Titzewala House, N 8. Road No. 3,

13, Swastiviociely, NPD Scheme,

Musmbai - 400056, DIA

Tol: §1.22-261 7485 Celt +31 9865019040
Emall mayun@imence.in Web: wwwimence.in

We have reviewed evenis arising subsequent to the date of our audit report 25* May,2022 with a view to

identify:

Material adjusting subsequent events; and Material non-adjusting subsequent events.

Our review comprised discussions with management and a review, to the extent appropriate, of
management accounts, minutes and other management information (please provide details).

Based on our review, we have no significant matter to report (give details if there are any significant

matters to report).

For Mayur Chokhsi & Co
Chartered Accountants

|

Mayur Chokshi o
Proprietor e
Memb No : 033936 S
Mumbai : 25™ May, 2022




